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Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan, requires management to make judgments,
estimates and assumptions that affect the application of policies and the reported amounts of assets, liabilities,income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about the carrying values of assets and liabilitiesthat are not readily apparent from other sources. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and

future periods.

Amendment to IFRS 3 ‘Business Combinations’– Definition of a Business (effective for business combinations for which the acquisition date is on or after the

beginning of annual period beginning on or after 1 January 2020). The IASB has issued amendments aiming to resolve the difficulties that arise when an entity

determines whether it has acquired a business or a group of assets. The amendments clarify that to be considered a business, an acquired set of activities and assets

must include, at a minimum,an input and a substantive process that together significantlycontribute to the ability to create outputs. The amendments include an

election to use a concentration test. The standard is effective for transactions in the future and therefore would not have an impact on past financial statements

The following International FinancialReporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and the amendments and interpretations
thereto will be effective for accounting periods beginning on or after 1 July 2020:

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual Framework for Financial Reporting which is
applicable immediatelycontains changes that will set a new direction for IFRS in the future. The Conceptual Framework primarilyserves as a tool for the IASB to
develop standards and to assist the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual IFRSs and any
inconsistencieswith the revised Framework will be subject to the usual due process – this means that the overall impact on standard setting may take some time to
crystallise. The companies may use the Framework as a reference for selecting their accounting policies in the absence of specific IFRS requirements. In these
cases, companies should review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the new guidance contains specific scope

outs.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY’S FINANCIAL POSITION AND PERFORMANCE
Impact of COVID-19 on the financial statement:

These financial statements are presented in Pakistan Rupees which is also the company's functional currency. All financial information presented in Pakistan
Rupees has been rounded to the nearest Rupee.

Statement of compliance

Basis of measurement

Functional and presentation currency

These financial statements have been prepared under the historical cost convention except as otherwise stated in respective policies.

- International Financial Reporting Standards (IFRS Standards ) issued by the International Accounting Standards Board (IASB) as notified under the

Companies Act, 2017 : and

      -   Provisions of and directives issued under the Companies Act,2017.

          Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provision of and directives 

          issued under the Companies Act, 2017 have been followed.

A novel strain of coronavirus (COVID-19) that first surfaced in China was claasified as a pandemic by the World Health Organization on 11 March 2020,
impacting countries globally including Pakistan. Government of Pakistan has taken certain measures to reduce the spread of the Covid-19 including lockdown of
businesses, suspension of fight operations, intercity movements, cancellation of major events etc. These measures have resulted in an overall economic slowdown
and distruptions to various business. The Company is conducting business with some modifications to employee working and cancellation of certain events,
among other modificationswhile following all necessary Standard Operating Procedures (SOPs). The Company will continue to actively monitor the situation and
may take further actions that alter its business operations as may be required by federal, provincial or local authorities or that are in the best interests of our
employees, customers, partners, suppliers and stockholders. However, the management based on its assessment considered that there would be no significant
impact that will adversely affect its businesses, results of operations and financial condition in future period.

During the year the Directors/ Sponsors of the Company have allowed repayment of their loans at the discretion of the Company amounting to Rs. 325 million.
This will improve our equity and financial stability of the Company.

Use Of Estimates And Judgments

OLYMPIA MILLS LIMITED
Notes to and forming part of the financial statements

For the year ended 30th June 2020

THE COMPANY AND ITS OPERATIONS

STATUS & NATURE OF BUISNESS

The company has earned a profit during year ended June 30, 2020 of Rupees 71.133 million(June 30, 2019: Profit of Rupees 52.000 million)and as of that date,
reported accumulated losses of Rupees 966.977 million(June 30, 2019: Rupees. 1,038.098 million). The current liabilitiesexceeded its current assets by Rupees
199.920 million (June 30, 2019: Rupees 625.000 million) as of that date. These conditions along with adverse key financial ratios and legal cases against the
company indicate the existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as a going concern. However
management assesses the reliabilityof going concern assumption in preparation of these financial statement and concluded that it is still in going concern due to
settlement of nearly all bank borrowing, inflows of positive cash flows from business, settlement with creditors and support from directors/sponsors. To further
improved the financialobligations repayment timings, the directors of the Company allow the repayment of their loan at its discreation. Resultantly the directors
loan of Rs 325 million is classified as part of equity. Accordingly, these financial statements have been prepared on going concern assumption.

These financial statements of the company have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of:

For a detailed discussion about the Company's performance please refer to the Directors' report.

BASIS OF PREPARATION

The company was incorporated in Pakistan as a public limited company on October 28, 1960 under the Companies Act, 1913 (Now the Companies Act, 2017),
and its shares are quoted on the Pakistan Stock Exchange. The principal line of business is renting/leasing of company's fixed assets. The registered office of the
company is situated at H-23/3,Landhi Industrial Area , Landhi Karachi.

2.5

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (effective for annual

periods beginningon or after 1 January 2020). The amendments are intended to make the definition of material in IAS 1 easier to understand and are not intended

to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality judgments when

preparing their general purpose financial statements in accordance with IFRS Standards.
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3.1 Defined benefit plan

3.2 Taxation
Current

Deferred

3.3 Trade and other payables

3.4 Provisions

3.5 Property, plant and equipment

There is no substantive change to the other terms and conditions of the lease.
Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the annual period beginning on or after 1 January 2022. These
amendments in the standards have been added to further clarify when a liabilityis classified as current. The standard also amends the aspect of classificationof

liability as non-current by requiring the assessment of the entity’s right at the end of the reporting period to defer the settlement of liability for at least twelve

months after the reporting period. An entity shall apply those amendments retrospectively in accordance with IAS 8.
Onerous Contracts – Cost of Fulfillinga Contract (Amendments to IAS 37) effective for the annual period beginningon or after 1 January 2022 amends IAS 1 by
mainly adding paragraphs which clarifies what comprise the cost of fulfillinga contract, Cost of fulfillinga contract is relevant when determining whether a
contract is onerous. An entity is required to apply the amendments to contracts for which it has not yet fulfilledall its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of initial application). Restatement of comparative information is not required, instead the
amendments require an entity to recognize the cumulative effect of initiallyapplying the amendments as an adjustment to the opening balance of retained earnings
or other component of equity, as appropriate, at the date of initial application. 
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the annual period beginning on or after 1 January 2022.
Clarifies that sales proceeds and cost of items produced while bringing an item of property, plant and equipment to the location and condition necessary for it to
be capable of operating in the manner intended by management e.g. when testing etc., are recognized in profit or loss in accordance with applicable Standards.
The entity measures the cost of those items applying the measurement requirements of IAS 2. The standard also removes the requirement of deducting the net
sales proceeds from cost of testing. An entity shall apply those amendments retrospectively, but only to items of property, plant and equipment that are brought to
the location and condition necessary for them to be capable of operating in the manner intended by management on or after the beginning of the earliest period
presented in the financial statements in which the entity first applies the amendments. The entity shall recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained earnings (or other component of equity, as appropriate) at the beginning of that earliest period
presented. 

Annual Improvements to IFRS standards 2018-2020:
The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods beginning on or after 1 January 2022.
- I FRS 9 – The amendment clarifies that an entity includes only fees paid or received between the entity (the borrower) and the lender, including fees paid or
received by either the entity or the lender on the other’s behalf, when it applies the ‘10 percent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to
derecognize a financial liability. 
- IFRS 16 – The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by excluding the illustration of reimbursement of leasehold
improvements by the lessor. The objective of the amendment is to resolve any potential confusion that might arise in lease incentives. 
- IAS 41 – The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude taxation cash flows when measuring the fair value of a
biological asset using a present value technique.

                a) Owned

Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financialperiods beginningon or after 1 January 2020. The

G20 asked the FinancialStability Board (FSB) to undertake a fundamental review of major interest rate benchmarks. Following the review, the FSB published a

report setting out its recommended reforms of some major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions have since taken steps

to implement those recommendations. This has in turn led to uncertainty about the long-term viabilityof some interest rate benchmarks. In these amendments, the

term 'interest rate benchmark reform' refers to the market-wide reform of an interest rate benchmark including its replacement with an alternative benchmark rate,

such as that resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest Rate Benchmarks' (the reform). The amendments

made provide relief from the potential effects of the uncertainty caused by the reform. A company shall apply the exceptions to all hedging relationships directly

affected by interest rate benchmark reform. The amendments are not likely to affect the financial statements of the Company.

SUMMARAY OF SIGNIFICANT ACCOUNTING POLICIES

Provision for current taxation is made on the taxable income, if any, after taking into account tax credit and tax rebate available.

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future for goods and services
received, whether or not billed to the Company.

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a result of past event, and it is probable that an outflow

of resource embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of obligation.

Any Premeasurement of post retirement benefit obligation recognized during the year if any, recognized in “Statement of Comprehensive Income. “

The company operates an unfunded gratuity plan for all of its permanent employees, who attain the minimum qualification period for entitlement to gratuity.
Provision is made on the basis of actuarial valuation. The most recent actuarial valuation was carried out effective from June 30, 2020 using the Projected Unit
Credit Method.

Property plant and equipment except land, Building and Plant & Machinery are stated at cost less accumulated depreciation and impairment loss, if any. Land,

Building and Plant & Machinery are stated at revalued amount less accumulated depreciation and impairment loss, if any. Depreciation on additions during year is

charged on pro-rata basis when the asset is acquired or capitalized. Similarlythe depreciation on deletion is charged on pro-rata basis up to the period when the

assets is derecognized. The company reviews the rate of depreciation, useful life, residual value of assets for possible impairment on annual basis. Useful lives are

determined by the management based on expected usage of assets, expected physical wear and tear, technical and commercial obsolescence, legal and similar

limits on the use of the assets and other similar factors. Any change in the estimates in future years might affect the carrying amounts of the respective items of

property, plant and equipment with a corresponding affect on the depreciation charges and impairment. Maintenance and normal repairs are charged to income as

and when incurred. Major renewals and improvements are capitalized.

Deferred tax is provided in full using the balance sheet liabilitymethod, on temporary differences arising between the tax base of assets and liabilitiesand their
carrying amounts in the financial statements. The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantially enacted at the balance sheet date. The carrying amount of all deferred tax assets are
reviewed at each balance sheet date and reduced to the extent, if it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax assets to be utilized.

The change in lease payments results in revised consideration for the lease that is substantiallythe same as, or less than, the consideration for the lease immediately
preceding the change; any reduction in lease payments affects only payments originally due on or before 30 June 2021; and

Amendments to IFRS-16- IASB has issued amendments to IFRS 16 (the amendments) to provide practical relief for lessees in accounting for rent concessions.

The amendments are effective for periods beginning on or after 1 June 2020, with earlier application permitted. Under the standard’s previous requirements,

lessees assess whether rent concessions are lease modifications and, if so, apply the specific guidance on accounting for lease modifications. This generally

involves remeasuring the lease liabilityusing the revised lease payments and a revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact

that many lessees are applying the standard for the first time in their financialstatements, the Board has provided an optional practical expedient for lessees. Under

the practical expedient, lessees are not required to assess whether eligible rent concessions are lease modifications, and instead are permitted to account for them

as if they were not lease modifications. Rent concessions are eligiblefor the practical expedient if they occur as a direct consequence of the COVID-19 pandemic

and if all the following criteria are met:



3.6

3.7

Raw material

Work in process & 
Finished goods

Waste

3.8 Trade debts

3.9 Cash and cash equivalent

3.10 Financial instruments

(i)

Capital work in progress is stated at cost and represents expenditure on fixed assets in the course of construction and installation. Transfers are made to relevant
fixed assets category as and when assets are available for use intended.

Assets subject to finance lease are initiallyrecorded at the lower of present value of minimumlease payment under the lease agreement and the fair value of the

leased asset. The related obligations under the lease less financial charges allocated to future period are shown as a liability.Financial charges are allocated to

accounting period in a manner to provide constant periodic rate of charge on the outstanding liability.Capitalized or leased assets are depreciated on the same

basis and on the same rate as owned assets. Income arising from sales and lease back transaction, if any, is deferred and is amortized equally over the lease period. 

For assets measured at fair value, gains and losses will either be recorded in statement of profit or loss or other comprehensive income. For investments in equity
instruments that are not held for trading ,this depends on whether the Company has made an irrevocable election at the time of initial recognition to account for
the equity investment at fair value through other comprehensive income (FVTOCI). The Company reclassifies debt investments when its business model for
managing those assets changes.
Recognition and derecognition
Regular way purchases and sales of financialassets are recognized on trade-date, the date on which the Company commits to purchase or sell the asset. Financial

assets are derecognized when the rights to receive cash flows from the financial assets have expired or have been transferred and the Company has transferred

substantially all the risks and rewards of ownership.

In accordance with IAS 36, assets are reviewed for impairmentwhenever events or changes in circumstances indicate that the carrying amount of these assets may

be recoverable. Whenever the carrying amount of these assets exceeds their recoverable amount, an impairment loss is recognized in the profit and loss account.

These are valued at lower of cost and net realizable value (NRV) except waste which is valued at NRV, cost is determined as follows:

d) Impairment of fixed assets

 c)  Capital work in progress

Stores, spares and loose tools

e) Revaluation Surplus

Raw material cost plus appropriate Manufacturing expenses.

Net realizable value signifies the selling price prevailing in the market less selling expenses incidental to sales.           .

Yearly average except those in transit which are stated at  cost comprising invoice value plus other charge incurred thereon.

Stock in trade

An annual transfer from the asset revaluation surplus to retained earnings is made for the difference between depreciation based on the revalued carrying amount

of the asset and the depreciation based on assets original cost. Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross

carrying amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any revaluation surplus relating to the particular

asset being sold is transferred to unappropriated profit.

f) Operating lease
Leases in which a significantportion of the risks and rewards of ownership are retained by the lessor, are classifiedas operating leases. Payments received under

operating leases are charged to the statement of profit or loss on a straight-line basis over the period of the lease. 

These are valued at lower of cost and net realizablevalue. Cost is determined by moving average method. Items considered obsolete are carried at nil value. Items
in transit are valued at cost comprising invoice value plus other charges incurred thereon.

A revaluation surplus is recorded in other comprehensive income (OCI) and credited to the asset revaluation surplus in equity.However, the increase is recorded
in the statement of profit or loss to the extent it reverses a revaluation deficit of the same asset previously. A decrease as a result of revaluation is recognized in
the statement of profit or loss however, a decrease is recorded in statement of other comprehensive income to the extent of any credit balance entry in revaluation
surplus in respect of same assets.

Trade debts originated by the Company are recognized and carried at original invoice amount less an allowance for any uncollectible amounts. An estimated
provision for doubtful debt is made when collection of the full amount is no longer probable. Bad debts are written off as incurred.

Cash in hand, cash at bank and short-term deposits, which are held to maturity, are carried at cost. For the purpose of cash flow statements, cash equivalent are
short-term highly liquid instrument that are readily convertible to known amounts of cash and which are subject to insignificant risk of changes in values.

Financial assets
Classification
The company classifies its financial assets in the following measurement categories;
a) Amortized cost where the effective interest rate method will apply;
b) fair value through profit or loss;
c) fair value through other comprehensive income.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash follows.

All financialassets and financial liabilitiesare recognized at the time when the Company becomes a party to the contractual provisions of the instruments. All the

financialassets are derecognized at the time when the Company losses control of the contractual rights that comprises the financial assets. All financial liabilities

are derecognized at the time when they are extinguished that is, when the obligation specific in the contract is discharged, cancelled, or expires. Any gains or

losses on de-recognition of the financial assets and financial liabilities are taken to the statement of profit or loss. 

Measurement
At initial recognition, the Company measures a financialasset at its fair value plus, in the case of a financial asset not at fair value through profit or loss (FVTPL),
transection costs that are directly attributable to the acquisition of the financial asset. Transection costs of financial assets carried at FVTPL are expensed in
statement of profit or loss.
Financial assets with embedded derivatives are considered in their entirely when determining whether their cash flows are solely payment of principal and interest.

At net realizable value

 b)  Leased Assets subject to finance lease



Debt Instruments

(ii)

(iii)

Impairment of financial assets
Effective July 1,2018, the Company assesses on a forward looking basis the Expected Credit Losses (ECL) associated with its debt instruments carried at
amortized cost and FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk.
Following are financial instruments there are subject to the ECL model:
- Trade debts
- Loans, advances, deposits, prepayments and other receivables
- Short term investments
- Cash and bank balance

c) Fair value through  or loss (FVTPL)
Assets that do not meet the criteria for amortized cost or FVTOCI are measured at FVTPL. A gain or loss on a debt investment that is substantially 
measured at FVTPL is recognized in the statement of profit or loss and presented net within other operating gains/(losses) in the period in which it arises.

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow characteristics of the asset.
There are three measurement categories into which the Company classifies its debt instruments:

a) Amortized cost
Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at amortized
cost. Interest income from these financialassets is included in finance income using the effective interest rate method. Any gain or loss arising on derecognition is
recognized directly in profit or loss and presented in other operating gains/(losses), together with foreign exchange gains and losses. Impairment losses are

presented as separate line item in the statement of profit or loss.

b) Fair value through other comprehensive income (FVTOCI)
Assets that are held for collection of contractual cash flows and for selling the financialassets, where the assets ' cash flows represent solely payments of principal
and interest, are measured at FVTOCI. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in profit or loss. When the financialasset is derecognized, the cumulative gain or loss

previously recognized in OCI is reclassifiedfrom equity to statement of profit or loss and recognized in other income/charges. Interest income from these financial

assets is included in finance income using the effective interest rate method. Foreign exchange gains and losses are presented in other income/charges and

impairment expenses are presented as separate line item in the statement of profit or loss.

De-recognition of financial assets

A financial asset (or, where applicable part of a financial asset or part of a group of similar financial assets) is derecognized when:

●  The rights to receive cash flows from the asset have expired

● The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material

delay to a third party under a 'pass-through' arrangement; and either (a) the Company has transferred substantiallyall the risks an rewards of the assets, or (b) the

Company has neither transferred nor retained substantially all the risks and rewards of the asset, but  has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, and has neither transferred nor
retained substantiallyall of the risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the Company's continuing
involvement in the assets.
In that case, the Company also recognizes an associated liability.The transferred asset and the associated labilityare measured on a basis that reflects the rights
and obligations that the Company has retained. Continuing involvement that takes the form of a guarantee over the transferred asset is measured asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Company could be required to reply.

Simplified approach for trade debts

The Company recognizes life time ECL on trade debts, using the simplified approach. The measurement of ECL reflects:

- an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

- reasonable and supportable information that is available at the reporting date about past events, current conditions and forecasts of further economic conditions.

Trade debts are separately assessed for ECL measurement. The lifetimeexpected credit losses are estimated using the Company's historical credit loss experience,

adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both the current as well as the forecast direction of

conditions at the reporting date, including time value of money where appropriate.

Recognition of loss allowance

The Company recognizes an impairment gain or loss in the statement of profit or loss for all financial instruments with a corresponding adjustment to their

carrying amount through a loss allowance account.
Regardless of the analysis above , a significant increase in credit risk is presumed if a debtor is more than 90 days past due in making a contractual payment.

Write off
The company write off financial assets, in whole or in part, when it has exhausted all practical recovery efforts and has concluded there is no reasonable
expectation of recovery. The assessment of no reasonable expectation of recovery is based on unavailabilityof debtor's sources of income or assets to generate
sufficient future cash flows to reply the amount.

Financial liabilities
Classification, initial recognition and subsequent 
The Company classifies its financial labilities in the following categories:
● a fair value through profit or loss; and
● Other financial liabilities
The Company determines the classificationof its financialliabilitiesat initial recognition. All financialliabilitiesare recognized initiallyat fair value and, in the case
of other financiallabilities, also include directly attributable transaction costs. The subsequent measurement of financiallabilitiesdepends on their classification,as
follows:

a) Fair value through profit or loss

Financial labilitiesat fair value through profit or loss include financial labilitiesheld-trading and financial labilitiesdesignated upon initial recognition as being at

fair value through profit or loss. The Company has not designated any financial liability upon recognition as being at fair value through profit or loss.

b) Amortized cost

After initial recognition, other financial labilitieswhich are interest bearing are subsequently measured at amortized cost, using the effective interest rate method.

Gain and losses are recognized in the statement of profit or loss, when the liabilities are derecognized as well as through effective interest rate amortization

process.
De-recognition of financial liabilities
A financial liabilityis derecognized when the obligation under the lability is discharged or cancelled or expires. When an existing financial liabilitiesis replaced by
another from the same lender on substantially different terms, or the terms of an existing liabilityare substantially modified, such an exchange or modification is
treated as a de-recognition of the original liabilityand the recognition of a new liability,and the difference in the respective carrying amounts is recognized in the
statement of profit or loss.
Off-Setting financial assets and financial liabilities

Financial assets and liabilitiesare offset and the net amount is reported in the statement of financialposition, if the Company has a legally enforceable right to set

off the recognized amounts, and the Company either intends to settle on a net basis, or realize the asset and settle the labilitysimultaneously.Legally enforceable

right must not be contingent on future events and must be enforceable in normal course of business and in the event of default, insolvency or bankruptcy of the

company or the counter party.



3.11

3.12 Revenue recognition

i

ii Interest income is recognized as it accrues using the effective interest rate method.
iii Dividend income is recognized when the right to receive dividend is established
iv

v Revenue from Service income is recognisd when service are rendered.
 

3.13 Derivative Financial Instruments

3.14 Borrowing 

3.15 Dividend and appropriation to reserves

3.16 Borrowing costs

3.17 Foreign currency transactions and translation

3.18 Transactions with related party

3.19 Investment Property

Transactions with related parties are priced at comparable uncontrolled market price. All transactions involving related parties arising in the normal course
business are conducted at arm’s length using valuation modes, as admissible. Parties are said to be related when they meet the definition as provided in the
Companies Act 2017. 

Mark up, interest and other charges on borrowing are capitalized up to the date of commissioningof the related property, plant and equipment acquired out of the
proceeds of such borrowings. All other mark up, interest and other charges are charged to profit and loss account.

The dividend distribution and appropriation to reserves is recognized in the period in which, these are approved. 

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailingat the dates of the transactions. All monetary assets and liabilities
in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing at the balance sheet date. Foreign exchange gains and losses on translation
are recognized in the profit and loss account. All non - monetary items are translated into Pak Rupees at exchange rates prevailingon the date of transaction or on
the date when fair values are determined.

● Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or labilities;

● Level 2-Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable; and

● Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable 

For assets and labilitiesthat are recognized in the financialstatements at fair value on a recurring basis, the Company determines whether transfers have occurred

between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significantto their fair value measurement as a whole ) at the

end of each reporting period. 

The transfer from owner occupied property to investment property is made when and only when, there is a change in use, evidenced by the end of owner
occupation. However when an owner occupied property becomes an investment property because its use has changed, the transfer to the investment property is
at its book value .On the date of such transfer, surplus on account of revaluation of property, plant and equipment's remains intact & no transfers from
revaluation surplus shall be made to retained earning. Upon disposal, any surplus will directly transferred to retained earnings. However any gain or loss on
disposal of investment property (calculated as the difference between the net proceeds from disposal and the carrying amount of the item) is recognized in the
profit and loss account.
Investment properties are subject to renovations or improvements at regular intervals. The cost of major renovations and improvements is capitalized and the

carrying amounts of the replaced components are recognized in profit or loss. The cost of maintenance, repairs and minor improvements is recognized in profit or

loss when incurred. Rental income from investment property is recognized on straight line basis over the period of tenancy.

Investment properties are initially recognized at cost and subsequently carried at cost less accumulated depreciation and accumulated impairment losses.
Depreciation is calculated using a written down value method to allocate the depreciable amounts over the estimated useful lives . The residual values, useful lives

and depreciation method of investment properties are reviewed, and adjusted as appropriate, at each balance sheet date. 

These are initially recognized at cost and are subsequently premeasured at their fair value. The method of recognizing gain or loss depends on whether the
derivative is designated as a hedging instrument and if so, the nature of the item being hedged. Derivatives (Other than designated as hedging instrument) with
positive market values (unrealized gains) are included in other assets and derivate with negative market values (unrealized).Losses are included in other liabilities
in the balance sheet. The resultant gain and losses are included in the income currently.

Borrowings are initially recorded at the proceeds received. In subsequent periods, borrowings are stated at amortized cost using the effective yield method.
Finance costs are accounted for on an accrual basis and are shown as accrued finance cost to the extent of the amount remaining unpaid.

Rental income are recognized at straight-line basis over the lease term except for contingent rental income which is recognized when it arises. Initial direct costs

incurred in negotiating and arranging an operating lease are recognized as an expense over the lease term on the same basis as the lease income. Incentives for

lease to enter into lease agreements are spread evenly over the lease term, even if the payments are not made on such a basis. The lease term is the non-cancellable

period of the lease together with any further term for which the tenant has the option to continue the lease ,where , at the inception of the lease, the directors are

reasonably certain that the tenant will exercise the option. Amounts received from tenants to terminate leases or to compensate for dilapidations are recognized in

the statement of comprehensive income when the right to receive them arises.

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally
on delivery of the goods.

Revenue is recognized to the extent, that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured, regardless
of when the payment is being made. Revenue is measured at fair value of the consideration received or receivable ,excluding discounts, rebates, and sales tax or
duties . The company assesses its revenue arrangements against specific criteria in order to determine if it is acting as a principal or an agent. The Company has
concluded that it is acting as a principal in all its revenue arrangements. The following are the specific recognition criteria that must be met before revenue is
recognized:

The Company's management determines the policies and procedures for both recurring fair value measurement and for non-recurring measurement. External

valuers may be involved for valuation of significant assets and significant labilities. For the purpose of fair value disclosures, the Company determines classes of

assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

The principal or the most advantageous market is accessible by the Company. The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or lability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financialasset takes into account a market participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficientdata are available to measure fair value, maximizingthe
use of relevant observable inputs and minimizing the use of unobservable inputs.
All assets and liabilitiesfor which fair value is measured or disclosed in the financialstatements are categorized with the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole;

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liabilityin an orderly transaction between market participants at the measurement

date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either;

● In the principal market for the asset or liability ; or 

● In the absence of a principal market, in the most advantageous market for the asset or liability.



June 30, 2020 June 30, 2019
RUPEES RUPEES

4 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
2,200,000 (2019: 2,200,000) Ordinary shares of Rs.10 each 22,000,000                    22,000,000                              
allotted for consideration paid in cash

200,000 (2019: 200,000) Ordinary shares of Rs.10 each 2,000,000                      2,000,000                                
allotted as bonus shares

9,600,000 (2019: 9,600,000) Ordinary shares of Rs. 10 each 96,000,000                     96,000,000                               

issued as right shares

120,000,000                   120,000,000                             

5 RESERVES
Revenue reserve 3,580,053                       3,580,053                                 
Accumulated loss (966,977,269)                  (1,038,098,685)                         
Surplus on revaluation of fixed assets 7 525,238,488                   525,238,488                             

(438,158,728)                  (509,280,144)                            

6 LOAN FROM DIRECTORS AND OTHERS

Loan from directors and others 325,000,000                   -                                            

6.1

7 SURPLUS ON REVALUATION OF FIXED ASSETS

Balance as at July 01, 2019 525,238,488                   525,238,488                             
Transfer to equity on account of incremental  depreciation -                                   -                                            
Balance as at June 30,2020 525,238,488                   525,238,488                             

7.1

8 LONG TERM FINANCING

Term Finance

United Bank Ltd. 8.1 14,583,983                     24,083,983                               

Askari Bank Ltd. 8.2 131,882,998                   149,132,998                             

146,466,981                   173,216,981                             

Frozen Markup

United Bank Ltd. 8.1 222,272,000                   222,272,000                             

Askari Bank Ltd. 8.2 119,888,598                   119,888,598                             

342,160,598                   342,160,598                             

Deferred Markup

United Bank Ltd. 4,651,468                       4,129,997                                 

Askari Bank Ltd. 27,117,688                     19,983,012                               

31,769,156                     24,113,009                               

Less:

  Over due installments subsequently paid -                                   (4,750,000)                                

Current maturity of long term financing (24,500,000)                    (45,500,000)                              

(24,500,000)                    (50,250,000)                              

495,896,735                   489,240,588                             

8.1

8.2

Notes

Askari Bank Ltd. (Term Finance)

The company revalued its Land & Building on market value basis in year December 2016 conducted by K.G.Traders , an independent value which result in downward valuation of Rs 93.103
million which was off set against the previous surplus.

During the current year the Bank has approved deferment of principal installments under the COVID-19 Support Incentives annouced by the State Bank of Pakistan. The principal amount of
loan will now be repaid upto Dec 2023 in 12 quarterly instalments starting from March 2021. Whereas the accrued markup will be paid in four quarterly installments starting from March 2024
and ending on December 2024. The markup will be accrued at cost of fund of the bank. All the frozen markup of Rs 119.888 million up to 30th June 2015 will be waived off if the company
pay the entire principal amount on time. The loan is secured by first pari passu charge by way of mortgage of Rs 150 m over company land and building, ranking charge of Rs 40 m over
receivables and personal guarantee of three directors. The above modifications shall be incorporated in the Consent Deccree / Settlement Agreement April 01,2010 by the bank.

From banking companies - secured

During the current year the Bank has approved deferment of principal installments under the COVID-19 Support Incentives annouced by the State Bank of Pakistan. Now the principal
repayments will start from from March 25, 2021 and ends on December 21, 2021 with the conditions that Company shall pay quarterly cost of fund for for quarters i.e. March 2020 to June
2020. The accrued markup will be accrued at cost of fund and will now payable in one quarterly installemnts on 22 March, 2022. Upon receipt of full amount , the recoverable markup of Rs
222.272 million will be waived off. The term loan is secured by Memorandum of deposit of titled deeds of 90 million. The above modifications shall be incorporated in the Consent
Deccree/Settlement Agreement dated December 29, 2010 by the Bank.

United Bank Limited  (Loans)

These are unsecured and interest free loans repayable on the discretion of the company. In compliance with TR-32 issued by Institute OF Chartered Accountatnts of Pakistan, these loan have
been treated as part of equity.



June 30, 2020 June 30, 2019
9 DEFERRED LIABILITIES RUPEES RUPEES

Staff retirement benefit-gratuity 9.1 561,720                           315,090                                    
Deferred tax 9.2 -                                   -                                            

561,720                           315,090                                    
9.1

(a) Opening net liability 315,090                           202,366                                    
Expense for the year 234,461                           131,630                                    
Remeasurement recognized in other comprehensive loss 12,169                             (18,906)                                     

561,720                           315,090                                    
Benefits paid during the year -                                   -                                            
Closing net liability 561,720                           315,090                                    

(b)
Current service cost 203,054                           102,792                                    
Interest cost 31,407                             28,838                                      

234,461                           131,630                                    

(c) Expense recognized in other comprehensive income/  loss

Net actuarial loss / (gain) recognized in the balance sheet 12,169                             (18,906)                                     

(d) Movement in the present value of defined benefit obligation

Present value of defined benefit obligation 289,279                           176,555                                    
Current service cost 203,054                           102,792                                    
Interest cost 31,407                             28,838                                      
Actuarial loss / (gain ) 12,169                             (18,906)                                     
Benefits paid - -

535,909                           289,279                                    

(e)

Cost of goods manufactured -                                   -                                            
Administrative expenses 234,461                           131,630                                    

234,461                           131,630                                    

(f) General description

(g) Principal actuarial assumption
Following are a few important actuarial assumptions used in the valuation.

% %
Discount rate 10 14.25
Expected rate of increase in salary 5 5

(h)

                 1% Increase                           1% decrease
Discount Rate (17,805)                           21,554                                      
Salary Increase 25,713                             (22,056)                                     

(i) Historical information                             2020 2019 2018 2017 2016
                                                                           RUPEES RUPEES RUPEES RUPEES RUPEES

June 30, 2020 June 30, 2019

(j) Reconciliation

Present value of defined benefit obligation 535,909 289,279

535,909                           289,279                                    

(k) The expected gratuity expense for the year ending June 30, 2021 works out to  Rs.246,000 /-
(l) The weighted average duration of defined benefit obligation is 19 years.

9.2

Movement in the net liability recognized in the statement of financial position.

Notes

Expense recognized in the profit and loss account excluding actuarial loss

Present value of the defined obligation      289,279 

Gratuity expenses have been allocated as follows

Sensitivity analysis of actuarial assumptions

The calculation of defined benefit obligation is sensitive to assumptions given above. The below information summarizes how the defined benefit obligation at the end of 

the reporting period would have increased / (decreased) as a result of change in respective assumptions by 100 basis point.

176,555 41,922 535,909 23,421

The scheme provides for terminal benefits for all of its permanent employees who attain the minimum qualifying period. Annual charge is made using the actuarial technique of Projected Unit 
Credit Method.

The company has provided for the current tax based on normal provisions of the income tax ordinance 2001. However,the Company has not provided for deferred tax since the Company's
management expects that in consonance with the past trends, future tax liabilities would continue to be finalized and taxed as Separate block of income for Income from Property. Therefore,
any timing differences arising during the year are not expected to reverse in future periods.



June 30, 2020 June 30, 2019
10 TRADE AND OTHER PAYABLES RUPEES RUPEES

Trade creditors 46,280,200                     117,234,625                             

Due to associated undertaking 10.1 100,643,700                   103,643,022                             

Rent Deposit 10.2 24,116,702                     18,498,412                               

Advance From Customers 604,149                           2,403,190                                 

Withholding tax payable 615,543                           625,543                                    

Accrued expenses 2,530,138                       2,257,304                                 

Regulatory Duty Payable 12.1 24,089,788                     24,089,788                               

Worker's profit participation fund 10.3 11,364,139                     10,345,143                               

Infrastructure Cess Payable-net 10.4 9,643,838                       9,643,838                                 

219,888,197                   288,740,865                             

10.2 These deposits are under the term of tenancy agreement and integral part of company's principal line of business.

10.3 Worker's profit participation fund

Balance at the beginning of the year 10,345,143                     8,908,243                                 

Interest cost 1,018,997                       1,436,900                                 

Balance at the end of the year 11,364,139                     10,345,143                               

10.4 Infrastructure Cess-net

Infrastructure cess payable 21,665,371                     21,665,371                               

Infrastructure cess receivable 10.4.1 (12,021,533)                    (12,021,533)                              

9,643,838                       9,643,838                                 

10.4.1

11 SHORT TERM BORROWINGS
Loan from Director 11.1 357,123,623                   365,076,577                             

357,123,623                   365,076,577                             

Less:Transfer to Equity (325,000,000)                  -                                            

32,123,623                     365,076,577                             

11.1       

12 CONTINGENCIES AND COMMITMENTS

Contingencies

12.1

12.2

12.3

12.4

12.5

12.6

10.1

The Company with others filed a Suit 2459/2016 in the High Court of Sindh against chargeability of Sindh Sales tax on Rent. The Sindh High Court grants stay order dated 18.11.2016 to the
company and subsequently declared Sindh Sales tax on rent illegal through its Judgement . The Sindh Revenue Board (SRB) has filed an appeal in the Supreme Court of Pakistan against the
decision of the Sindh High Court, whereby, the High Court was pleased to hold that no sales tax is applicable on immovable property where there is no element of services. The appeal is
currently pending adjudication. The management is confident of a favorable outcome in this regard, therefore no provision has been made.

Guarantee issued to Excise and Taxation Officer  by Soneri bank on behalf of the company amounting to Rs.25.796 million.

As a matter of prudence ,the company has recognized a provision of estimated infrastructure cess liability in light of Supreme Court Judgement. The demand from ETO remain unreconciled 
since 2011 as ETO fails to provide breakup of demand. Also company's claim of Rs. 12.021 million remain unattended by ETO which related to cess decleared illegal by supreme court from 
1994 to 2006.

Cross corporate Guarantee issued in favor of M/s Olympia Power Generation, associated  company, amounting to Rs. 32.5 million to Sui Southern Gas Company Ltd for supply of gas

The company has filed a Suit No. 05 of 2018 (old Suit No.B-63 of 2008) in High Court of Sindh and obtained Stay Order against settlement of cross currency swap contracts of Rs. 830.5
million entered into by the company with Standard Chartered bank. The company mainly contests on provision of unwinding cost calculation, mismatched dates of settlement with its long term
loans repayments and other procedural non compliance of foreign bank. No provision of unwinding cost of cross currency swap contract of Rs 293.35 million has been made in the financial
statements, as the legal opinion is favorable.

The Company has filed ICA No. 953 of 213 before the Honourable Islamabad High Court against the judgement dated 22.07.2013 passed in W.P. No 3076 of 2013 for imposition of
regulatory duty on its export of yarn. The court has granted interim stay order in favor of the company and allowed export of yarn without regulatory duty against post dated cheques. The
unpaid amount of regulatory duty was Rs. 24 million.

The Loan from Directors is unsecured, interest free and payable on demand. 

Notes

The company has paid Rs.900,810 as ground rent against the demand of CDGK of Rs. 3.639 m. The company has filed a case CP No.3384 of 2011 in Sindh High Court. As per legal opinion,
there is a firm chance of favorable outcome.Therefore,no provision has been made.

This includes  Rs.100.643 million (2019: Rs.103.643 million) payable to Olympia Power Generation (Pvt) Ltd in respect of power services received.



June 30, 2020 June 30, 2019

14 INVESTMENT PROPERTY
Investment Property 14.1                                             645,026,892                   660,585,436                             

                        Land              Building                     Total

14.1 Cost as at 01-07-2019 505,000,000                               195,435,000                   700,435,000                             

Accumulated Depreciation as at 01-07-2019 -                                              (39,849,564)                    (39,849,564)                              

Written down Value  as at 30-06-2019 505,000,000                               155,585,436                   660,585,436                             

Depreciation charge for the year -                                              (15,558,544)                    (15,558,544)                              

Written down Value  as at 30-06-2020 505,000,000                               140,026,892                   645,026,892                             

14.1.1 Particular of Immovable Asset in the name of the Company are as follows:

Location Addresses Total Area (In Acres/Sq Ft)
Land:
Landhi, Karachi 14.34 Acre(69,423 Sq Yd)
Building:
Landhi, Karachi 389,985 Sq. Ft

14.2

Assessed value     FSV
Land 860,615,702                   688,492,562                             
Building 185,242,875                   148,194,300                             
Total 1,045,858,577               836,686,862                            

15 LONG TERM DEPOSITS
K.E.S.C. 1,829,694                       1,829,694                                 
Other deposits 2,263,788                       1,963,788                                 

4,093,482                       3,793,482                                 

16 TRADE DEBTS 

Secured-Considered good
Trade debts 7,751,216                       7,238,062                                 

Considered Doubtful 287,450                           287,450                                    

Less - Expected Credit Loss 16.1 (287,450)                         (287,450)                                   

-                                   -                                            

7,751,216                       7,238,062                                 

16.1

16.2

287,450                           287,450                                    

 Expected Credit Loss -                                   -                                            
Closing balance 287,450                           287,450                                    

17 SHORT TERM INVESTMENT- AT AMORTIZED COST
Term Deposits Cross Currency Swap 17.1 8,300,000                       8,300,000                                 
Term Deposits - ETO & SSGC 17.2 25,796,000                     25,796,000                               

34,096,000                     34,096,000                               
17.1

17.2

18 LOANS AND ADVANCES

Secured-considered good
To Employees
Advance / Loan to Employees 18.2 276,120                           104,000                                    
To suppliers

Considered Doubtful 340,777                           340,777                                    
Less - Expected Credit Loss (340,777)                         (340,777)                                   

-                                   -                                            

276,120                           104,000                                    
18.1

340,777                           340,777                                    
 Expected Credit Loss -                                   -                                            
Closing balance 340,777                           340,777                                    

18.2 Advances and Loans to employees are as per the company policy.
19 INCOME TAX AND SALES TAX REFUNDABLE

Sales tax refundable-net 1,955,475                       1,869,032                                 
Income tax refundable
         Opening Balance 4,759,846                       8,879,100                                 
         Withholding Tax deducted during the year 11,069,068                     7,535,720                                 
         Refund during the year -                                   -                                            
         Less: Provision For Taxation (14,777,751)                    (11,654,974)                              

1,051,163                       4,759,846                                 

3,006,638                       6,628,878                                 

This includes Rs 2.411 million due from related party Olympi Paper Industries (Pvt) Ltd on account of leasing of paper plant which is also the maximum aggregate amount due at month end 
during the year.

These represents TDR held by banks, under lien as security margins for guarantees issued to Excise and Taxation Officer..These TDR's carries markup at the rate ranging from 8.85 % to 11.26 
% approx. per annum (2019: 4.10 %  to 6.60 % ). Refer note no 12.6.

Plot No. H-23/3  Near General Tyre

Plot No. H-23/3  Near General Tyre

Opening Balance as per IFRS 9
Movement of expected credit loss

The above deposit had been held by bank as collateral security against  Cross currency swap contract. In year 2018, Standard Chartered Bank write off TDR of Rs 8.3 million against its 
disputed liability as disclose in Note 12.2 against which a suit is pending in Sindh High Court.

Opening Balance as per IFRS 9

Investment Property comprises Land measuring around 14 acres & building situated at Landhi Industrial area. The fair value of the investment property according to most recent valuation
based on market values of surrounding properties are as follows:

Movement of expected credit loss



20 OTHER RECEIVABLES

Accrued Return on TDR-considered good 517,309                           270,540                                    

Other Receivables-considered doubtful 436,205                           436,205                                    
Less - Expected Credit Loss (436,205)                         (436,205)                                   

-                                   -                                            

Claims receivables 20.1 29,185,850                     29,185,850                               
Less - Expected Credit Loss 20.2 (5,241,519)                      (5,241,519)                                

23,944,331                     23,944,331                               

24,461,640                     24,214,871                               

20.1

20.2

5,677,724                       5,241,519                                 
Effect of changes in accounting policy due to adoption of IFRS 9 -                                   436,205                                    

5,677,724                       5,677,724                                 
 Expected Credit Loss -                                   -                                            
Closing balance 5,677,724                       5,677,724                                 

21 CASH AND BANK BALANCES
Cash in hand 3,420                               5,123                                         
Cash at bank-SCB Disputed 21.1 6,519,183                       6,519,183                                 
Cash at bank in current accounts 477,121                           261,218                                    

6,999,724                       6,785,524                                 

21.1

22

56,534,161                     55,648,793                               

14,967,239                     9,299,642                                 

20,005,500                     15,949,131                               

91,506,900                     80,897,566                               

23 DIRECT OPERATING EXPENSES
537,048                           1,059,711                                 

Taxes & Fee 370,015                           401,340                                    

12,631,747                     6,058,188                                 

5,854,417                       4,174,105                                 

5,460,238                       6,424,723                                 

14.1 15,558,544                     17,287,271                               

                      40,412,009                                 35,405,337 

24 ADMINISTRATIVE  & GENERAL EXPENSES
Salaries and other benefits 24.1 9,929,204                       8,828,778                                 
Rent, rates and taxes 387,304                           89,668                                      
Electric and gas charges 24.2 1,913,876                       3,325,516                                 
Postage, telephone and telex 367,838                           331,435                                    
Printing and stationery 131,567                           99,265                                      
Legal & professional 891,766                           340,228                                    
Repairs and maintenance 686,589                           686,798                                    
Advertisement and publicity 66,000                             45,447                                      
Vehicle running expenses 578,823                           770,501                                    
Entertainment 701,867                           621,963                                    
Auditor's remuneration 24.3 633,000                           633,000                                    
Miscellaneous 37,438                             12,140                                      
Charity & Donation 24.4 25,000                             10,000                                      
Insurance Expense 425,928                           168,615                                    
Depreciation 13.1.1 1,032,016                       1,269,855                                 

17,808,216                     17,233,210                               
24.1 It includes Rs.234,461/- (June 2019: Rs.131,630 /-) in respect of staff retirement benefits.

24.1.1 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES 2020 2019

Managerial Remuneration and other Allowances 5,185,000                       4,765,000                                 
Number of Persons 2                                      2                                                

(a) The Chief Executive and Directors of the company have waived off their remuneration and meeting fee.
(b)

24.2       

24.3       AUDITOR'S REMUNERATION 
 Audit fee 500,000                           500,000                                    
 Half yearly review fee 133,000                           133,000                                    

633,000                           633,000                                    
24.4       

REVENUE FROM LEASE / RENTAL INCOME

The company has filed a Suit No.1447 of 2011 against suppliers for cancellation of raw material contracts. As per legal opinion, there is a firm chance of favourable  outcome. 

Opening Balance as per IFRS 9

Opening Balance as per IAS 9

Revenue from Leasing of Land, Building & Plant & Machinery

Revenue from Amenities, Utilities & Others

This bank account is maintained with Standard Chartered Bank. The bank debited its disputed claim as disclosed in Contingent liability note and periodically credit interest on TDR held.
Previously Standard Chartered wrote off the whole of its claims against the company against securities held despite the fact that a litigation is pending in Sindh High Court to date. The amount
of Rs 6.519 m represents interest earned on TDR's held illegally by bank.

Movement of expected credit loss

All the direct utilities expenses are now charges to Cost. Previously utilities charged are propportionately charged to Administrative expenses on the national basis.

No directors or executives are interested in donation.

The Chief Executive and directors of the company are provided with free use of company maintained car and Electricity & telephone at their residences.

Insurance 

Depreciation expenses-Investment Property

Salaries & Benefit
Depreciation expenses-Leased Assets

Utilities Charges

Revenue from Rent

Executives



25 OTHER OPERATING INCOME
Income From Financial Assets
Return on Bank Term Deposits 2,726,715                       1,526,699                                 
Trading Income 25.1 -                                   146,177                                    
Gain on disposal of Fixed Assets 13.1.2 20,367                             1,201,281                                 

Liabilities No Longer Payable :
Creditors-Ginners 14,021,299                     6,707,688                                 
Creditors-Others 44,933,671                     1,050,204                                 
Advance from customer -                                   2,493,702                                 

61,702,052                     13,125,751                               
25.1 Trading Income

Sales -                                   11,335,149                               
Cost of Sales -                                   11,188,972                               
Gain -                                   146,177                                    

26 Gain on Extinguishment of debt
Principal -                                   35,000,000                               
Markup -                                   -                                            

-                                   35,000,000                               

-                                   35,000,000                               
27 FINANCE COST

Interest/mark-up on 
Long term loans 8,021,015                       11,269,749                               
Worker's profit participation fund 1,018,997                       1,436,900                                 

9,040,012                       12,706,649                               
Bank charges and commission 37,380                             22,566                                      

9,077,392                       12,729,215                               
28 TAXATION

Current 28.1 (14,604,927)                    (11,540,283)                              
Prior (172,824)                         (114,691)                                   

(14,777,751)                    (11,654,974)                              
28.1 Current

28.2

85,911,335                     63,655,555                               

24,914,287                     18,460,111                               

(11,886,587)                    (1,652,463)                                

-                                                                                  -   

1,750,051                       (5,152,674)                                

14,777,751                     11,654,974                               

Average Rate of tax 17.20% 18.31%

29 EARNING PER SHARE - BASIC & DILUTED
There is no dilutive effect on the basic earnings per share of the company 

Profit for the year in rupees 71,133,584                     52,000,581                               

Total number of ordinary shares 12,000,000                     12,000,000                               

Loss per share in rupees- Basic and diluted 5.93                                 4.33                                           

30 CASH GENERATED FROM OPERATIONS
Profit before  taxation 85,911,335                     63,655,555                               
Adjustment  for  non  cash  charges  and  other  items

Depreciation 22,050,798                     24,981,849                               
Finance cost 9,077,392                       12,729,215                               
Liabilities no longer payable-Ginners (14,021,299)                    (6,707,688)                                
Creditors-Others (44,933,671)                    (1,050,204)                                
Gain on disposal of fixed assets (20,367)                           (1,201,281)                                
Gain on Extinguishment of debt -                                   (35,000,000)                              
Provision for gratuity 234,461                           131,630                                    

 (27,612,686)                    (6,116,479)                                
Operating profit  before  working  capital  changes 58,298,649                     57,539,076                               
(Increase)/ decrease  in  current  assets

Trade  debts (513,154)                         5,427,678                                 
Loans and advances (172,120)                         66,317                                      
Sales Tax (86,443)                           (1,084,253)                                
Other receivables (246,769)                         (270,540)                                   

 (1,018,486)                      4,139,202                                 
Increase/(decrease) in current liabilities

Trade and other payables (9,897,696)                      (20,826,098)                              

47,382,467                     40,852,179                               
31 TRANSACTION WITH RELATED PARTIES

Name Of Related Party Relationship Nature Of Transaction 2020 2019
Associated Undertaking Purchase of electricity 1,749,666                       307,235                                    

Associated Undertaking Rental Income 883,368                           883,368                                    

Associated Undertaking  Loan-net 2,999,322                       7,468,557                                 

Olympia Paper Industries (Pvt) Ltd Associated Undertaking Lease of Paper Plant 5,835,625                                                         -

31.1       Transaction with related parties are carried out at arm's length..

Tax at applicable rate of 29% (2019 : 29%)

Tax Effect of Rental Income

Tax Effect of exempt income

Tax Effect of Other items

The related parties comprises associated undertakings, directors and key management personnel.Transaction with related parties are as follows:

Olympia Power Generation (Pvt) Ltd

Olympia Power Generation (Pvt) Ltd

Olympia Power Generation (Pvt) Ltd

Profit before taxation
The numerical reconciliation between the average rate and the applicable tax rate 

The Provision for taxation has been made in these financial statement on the basis of section 15 and 113 of the income tax ordinance 2001



13 JUNE- 2020 JUNE- 2019

Operating Assets 13.1 54,099,836               60,896,723               

13.1 PROPERTY PLANT AND EQUIPMENTS 2020

W.D.V.

AS  AT  AS  AT RATE AS AT AS  AT  AS  AT

7/1/2019 6/30/2020  % 7/1/2019 6/30/2020 6/30/2020

OWNED:

OFFICE EQUIPMENT 10,141,057                      -                             -                              -                              -                               10,141,057                 10% 7,695,546                    244,551                              -                              -                         7,940,097                 2,200,960                   

FACTORY TOOLS & EQUIPMENT 6,035,843                        -                             -                              -                              -                               6,035,843                   10% 3,891,203                    214,464                              -                              -                         4,105,667                 1,930,176                   

FURNITURE & FIXTURE 6,195,732                        -                             -                              -                              -                               6,195,732                   10% 4,930,420                    126,531                              -                              -                         5,056,952                 1,138,780                   

MOTOR VEHICLE 8,339,649                        -                             -                              (2,083,660)                   -                               6,255,989                   20% 5,870,982                    444,596                              -                              (1,779,027)             4,536,551                 1,719,438                   

ARMS  &  AMMUNITION. 67,375                            -                             -                              -                              -                               67,375                       10% 48,641                         1,873                                  -                              -                         50,514                      16,861                        

TOTAL RUPEES-OWNED 30,779,656                      -                            -                              (2,083,660)                   -                               28,695,996                 22,436,792                  1,032,016                           -                              (1,779,027)             21,689,781               7,006,215                   

PAPER PLANT & MACHINERY 65,487,862                      -                             -                              -                              -                               65,487,862                 10% 14,982,529                  5,050,533                           -                              -                         20,033,062               45,454,800                 

MOTOR TRUCK 2,800,000                        -                             -                              -                              -                               2,800,000                   20% 751,474                       409,705                              -                              1,161,179                 1,638,821                   

TOTAL RUPEES-LEASED OUT 68,287,862                      -                            -                              -                              -                               68,287,862                 15,734,002                  5,460,238                           -                              -                         21,194,241               47,093,621                 

TOTAL RUPEES  JUNE- 2020 99,067,518                      -                            -                              (2,083,660)                   -                               96,983,858                 38,170,795                  6,492,255                           -                              (1,779,027)             42,884,022               54,099,836                 

13.1.1 Depreciation  has  been  allocated  as  under: JUNE- 2020 JUNE- 2019  

Cost of Sales -                              -                               

Administrative Expenses 1,032,016                    1,269,855                     

Operating Lease 5,460,238                    6,424,723                     

6,492,255                    7,694,579                     

13.1.2

13.1.3 Had there been no revaluation the net book value of land and factory building & Plant & Machinery at June 30, 2020 would have been as follows.

JUNE- 2020 JUNE- 2019

Land 218,310                       218,310                        

Factory building on lease hold land 245,928,418                273,253,798                 

Carrying Value 246,146,728                273,472,108                 

13.2 The Perfect Paper Mills has terminated the lease agreement of Paper Plant with effect from 31st January, 2020. The Board has approved the new lease agreement with an associated company, Olympia Paper Industries (Pvt) Limited on same terms & conditions..

PROPERTY, PLANT AND EQUIPMENT

TRANSFER DELETION
PARTICULARS

C O S T (RUPEES) D E P R E C I A T I O N (RUPEES)

ADDITION          REVALUATION DELETION TRANSFER FOR THE YEAR

1               Honda Civic 2,083,660   1,779,027      304,633      325,000      20,367        Negotiation Muhammad Saghir

Total Rupees 2,083,660   1,779,027      304,633      325,000      20,367        

Acquirer

Own Motor vehicles:

DISPOSAL OF FIXED ASSETS 
2020

S.NO. Particulars COST
Accumulated 
Depreciation

Book Value Sale Price Gain/(Loss)
Mode of
 Disposal



13.3 PROPERTY PLANT AND EQUIPMENTS 2019

W.D.V.

AS  AT  AS  AT RATE AS AT AS  AT  AS  AT

7/1/2018 6/30/2019  % 7/1/2018 6/30/2019 6/30/2019

OWNED:

OFFICE EQUIPMENT 10,141,057                       -                              -                                -                                -                                 10,141,057                  10% 7,423,823                     271,723                                -                                -                          7,695,546                  2,445,511                    

FACTORY TOOLS & EQUIPMENT 6,035,843                         -                              -                                -                                -                                 6,035,843                    10% 3,652,909                     238,293                                -                                -                          3,891,202                  2,144,641                    

FURNITURE & FIXTURE 6,195,732                         -                              -                                -                                -                                 6,195,732                    10% 4,789,830                     140,590                                -                                -                          4,930,420                  1,265,312                    

MOTOR VEHICLE 8,339,649                         -                              -                                -                                -                                 8,339,649                    20% 5,253,815                     617,167                                -                                -                          5,870,982                  2,468,667                    

ARMS  &  AMMUNITION 67,375                              -                              -                                -                                -                                 67,375                         10% 46,559                          2,082                                    -                                -                          48,641                       18,734                         

TOTAL RUPEES-OWNED 30,779,656                       -                              -                                -                                -                                 30,779,656                  21,166,937                   1,269,855                             -                                -                          22,436,792                8,342,864                    

PAPER PLANT & MACHINERY 65,487,862                       -                              -                                -                                -                                 65,487,862                  10% 9,370,825                     5,611,704                             -                                -                          14,982,529                50,505,333                  

MOTOR TRUCK 5,363,248                         -                              -                                (2,563,248)                    -                                 2,800,000                    20% 802,983                        813,020                                -                                (864,529)                 751,474                     2,048,526                    

TOTAL RUPEES-LEASED OUT 70,851,110                       -                              -                                (2,563,248)                    -                                 68,287,862                  10,173,808                   6,424,724                             -                                (864,529)                 15,734,003                52,553,859                  

TOTAL RUPEES  JUNE- 2019 101,630,766                     -                              -                                (2,563,248)                    -                                 99,067,518                  31,340,745                   7,694,579                             -                                (864,529)                 38,170,795                60,896,723                  

13.3.1  Adjustment  of  leased  machinery  represents  transfer  to  owned  assets  on  completion  of  term  of  lease.

13.3.2 Depreciation  has  been  allocated  as  under: JUNE -2019 JUNE -2018  

Cost of Sales -                                6,608,640                      

Administrative Expenses 1,269,855                     1,350,927                      

Operating Lease 6,424,724                     5,033,393                      

7,694,579                     12,992,960                    

13.3.3

13.3.4 Had there been no revaluation the net book value of land and factory building & Plant & Machinery at June 30, 2019 would have been as follows.

JUNE -2019 JUNE -2018

Land 218,310                        218,310                         

Factory building on lease hold land 273,253,798                 303,615,331                  

Carrying Value 273,472,108                 303,833,641                  

PARTICULARS

C O S T (RUPEES) D E P R E C I A T I O N (RUPEES)

ADDITION          REVALUATION DELETION TRANSFER FOR THE YEAR TRANSFER DELETION

1             Truck JV-3010 2,563,248                       864,529                             1,698,719                    2,900,000                       1,201,281                    Insurance Claim Jubilee General Insurance

Total Rupees 2,563,248                     864,529                           1,698,719                 2,900,000                     1,201,281                 

Book Value Sale Price
Mode of

 Disposal

Leased Motor vehicles:

DISPOSAL OF FIXED ASSETS 

2019

Gain/(Loss) AcquirerS.NO. Particulars COST
Accumulated 
Depreciation



June 30, 2020 June 30, 2019
RUPEES RUPEES

32 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

32.1 Credit risk
32.1.1 Exposure to credit risk

Long term deposits 4,093,482           3,793,482                   
Trade debts 7,751,216           7,238,062                   
Loans and advances 276,120              104,000                      
Trade deposits and short term prepayments 34,096,000         34,096,000                 
Other Receivables 24,461,640         24,214,871                 
Bank balances 6,996,304           6,780,401                   

77,674,762         76,226,816                 

32.1.2

Domestic 8,038,666           7,525,512                   

8,038,666           7,525,512                   
32.1.3 The aging of trade debtors at the balance sheet is as follows.

Not past due -                      1,285,706                   
Past due 0 - 30 days 2,124,386           2,418,353                   
Past due 31 - 90 days 1,857,068           803,804                      
Past due 90 days - 1 year 4,057,212           3,017,649                   
More than one year -                      -                              

8,038,666           7,525,512                   
Impairment (287,450)             (287,450)                     

7,751,216           7,238,062                   

32.2 Liquidity risk

Carrying
Amount

Contractual
Cash flows

Six months
or less

Six to twelve
months

Two to five
years

More than
five years

520,396,735         520,396,735          -                     24,500,000                      495,896,735       -                              
174,174,889         174,174,889          129,077,124      45,097,765                      -                      -                              

357,123,623         357,123,623          32,123,623                      325,000,000       -                              

1,051,695,247      1,051,695,247       129,077,124      101,721,388                    820,896,735       -                              

Carrying
Amount

Contractual
Cash flows

Six months
or less

Six to twelve
months

Two to five
years

More than
five years

539,490,588         539,490,588          115,600,002      134,100,002                    289,790,584       -                              
244,036,553         244,036,553          199,957,784      44,078,769                      -                      -                              

-                        -                         -                     -                                    -                      -                              
365,076,577         365,076,577          365,076,577      -                                    -                      -                              

1,148,603,718      1,148,603,718       680,634,363      178,178,771                    289,790,584       -                              

Trade and other payables

Short term borrowings
Accrued mark up

Rupees

Financial liabilities

Accrued mark up / interest

Long term financing

2019

Short term borrowings

The board of directors has overall responsibility for the establishment and oversight of company's risk management framework. The board is also responsible for 
developing and monitoring the company's risk management policies.

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the trade debts, loans and advances, trade deposits and short term prepayments and cash and bank balances. Out of total financial assets of Rs.77.674 million (June
30, 2019 : Rs.76.226 million), financial assets which are subject to credit risk aggregate to Rs.77.671 million (June 30, 2019 : Rs. 76.221 million). The carrying amount of
financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date is as follows:

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's approach to managing liquidity is to ensure, as
far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damages to the company's reputation. The following are the contractual maturities of financial liabilities, including interest payments and excluding the impact of
netting agreements.

Rupees

2020

The maximum exposure to credit risk for trade debts at the balance sheet date by geographical region is as follows.

Non - derivative

Long term financing

Non - derivative

Trade and other payables

Financial liabilities



32.2.1

32.3 Market risk

32.3.1 Currency risk
Exposure to currency risk

US Dollar Rupees

Trade debts 2020 -                      -                              

Trade debts 2019 -                      -                              
The following significant exchange rates applied during the year.

2020 2019 2020 2019

US Dollar to Rupee -                     -                                    -                      -                              

Sensitivity analysis

US Dollar -                      -                              

32.3.2 Interest rate risk

Fixed rate instruments
Financial assets -                      -                              

Financial liabilities -                      -                              

Variable rate instruments
Financial assets 34,096,000         34,096,000                 

Financial liabilities 146,466,981       173,216,981               
Fair value sensitivity analysis for fixed rate instruments

Cash flow sensitivity analysis for variable rate instruments

1,123,710           (1,123,710)                  

1,391,210           (1,391,209.81)            

Fair value of financial assets and liabilities

Off balance sheet items

Bank guarantees issued in ordinary course of business 25,795,700         25,795,700                 

Letters of credit for raw material & Machinery -                      -                              

33 CAPITAL RISK MANAGEMENT

The carrying value of all financial instruments reflected in the financial statements approximate to their fair values. Fair value is determined on the basis of objective
evidence at each reporting date.

The company is exposed to currency risk on trade debts and import of raw material and stores that are denominated in a currency other than the respective functional
currency of the company, primarily in US Dollar.  The company's exposure to foreign currency risk is as follows.

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark up rates effective as at June 30, 2020. The rates of mark up
have been disclosed in relevant notes to these financial statements.

Average rates

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the market price due to a change in credit 
rating of the issuer or the instrument, change in market sentiments, speculative activities, supply and demand of securities, and liquidity in the market. The company is 
exposed to currency risk and interest rate risk only.

Reporting date rates

100 bps 
increase

Cash flow sensitivity - variable rate instruments 2020

Cash flow sensitivity - variable rate instruments 2019

Rupees

The effective rate of interest / mark up for the monetary financial assets and liabilities are mentioned in respective notes to the financial statements.

The company's prime object when managing capital is to safeguard its ability to continue as a going concern in order to provide adequate returns for shareholder and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company
may adjust the amount of dividends paid to shareholders, issue new shares or sell assets to reduce debt. Consistent with others in the industry, the company monitors
capital on the basis of the gearing ratio. The ratio is calculated as total borrowings divided by total capital employed. Borrowings represent long term financing and others
short term borrowings. Total capital employed includes total equity as shown in the balance sheet plus borrowings.

5% strengthening of Pak Rupee against the following currencies at June 30, would have increased / (decreased) equity and profit and loss by the amount shown below. The
analysis assumes that all other variables, in particular interest rates, remain constant. 5% weakening of Pak Rupee against the above currencies at periods ends would have
had the equal but opposites effect on the above currencies to the amount shown below, on the basis that all other variables remain constant.

The company does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. Therefore, a change in interest rates at reporting date
would not affect profit and loss account.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and liabilities of the company.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Majority of the interest
rate exposures arises from short and long term borrowings from bank and term deposits with banks. At reporting date the interest rate profile of the company's interest
bearing financial instrument is as follows.

100 bps 
decrease

A change of 100 basis points in interest rates at reporting date would have increased / (decreased) equity and profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed on the same basis for June 30, 2019.

Profit and loss
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